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of the city such portion of the state and county school funds as by law is ap-
plicable to the schools within the limits of the city. [Acts 1921, ch. 173,
art. 20, sec. 6; Shan. Supp., sec. 1997a241; Code 1932, sec. 3639; Acts 1953,

ch. 121, sec. 2.]

6-2143, Digbursements from school fund. The board of commigsioners shall

provide by ordinance for the manner in which the state, county, and city taxes
apportioned to the school fund shall be paid over by the city treasurer. {Acts
1921, ch. 173, art. 20, sec. 7; Shan. Supp., sec. 1997a242; Code 1932, sec.

3640; Acts 1955, ch. 121, sec. 2. )

CHAPTER 22

FISCAL AFFAIRS UNDER CITY MANAGER CHARTER

SECTION

6-2201. Duties of recorder.

6-2202. Taxes and assessments under department of finance.
§-2203. Property and privileges taxable.

6-2204, Ad valorem tax.

6-2205. Certification of assessments Co recorder.
6-2206., Tax books.

6-2207. Tax levy to meet expenses for year.
6-2208, Effective date of levy.

6-2209, Poll tax for schools.

§-2210. Extension of levy on tax books.

6-2211. Due date of taxes--Distress warrants.
6-2212. Lien of taxes--Errors and irregularities.
6-2213. Delinguency penalties--Discount.

6-2214. Change of due dates--Semiannual instalments.
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6-2215, 3Sale for delinquency.

6-2216, Bills in chancery to collect assessments.
6-2217. License taxes.

6-2218. Accounting system.

6-2219, Control over fiscal forms.

6-2220. Appointment and duties of treasurer.
6-2221. Depositories of city funds.

6-2222, Budget commissioner--Fiscal year.

-

6-2223. Budget estimate submitted to commissioners. 9’//
6-2224. Classification of expenses in budget-«Publication.

6-2225. Appropriation ordimance.

6+2226. Reversion of appropriations to general fund. -

6-2227., Approval and payment of claims against city.

6-2228. 1Issuance of warrants.

6-2229. Certification of availability of funds to meet contract obligationms.
6-2230. Authority for contract liability.

6-2201. Duties of recorder. The recorder, as the head of the department

of finance, shall exercise a general supervision over the fiscal affairs of the
city, and general accounting supervision over all the city's property, assets,
and claims and the disposition thereof. He shall be the general accountant and
auditor of the city; he shall have custody of all records, papers, and vouchers
relating to the fiscal affairs of the city, and the records in his office shall
show the financial operations and condition, property, assets, claims, and
liabilities of the city, all expenditures authorized and all contracts in which
the city is interested. He shall require proper fiscal accounts, records,
settlements, and reports to be kept, made, and rendered to him by the several
departments and officers of the city, including all deputies or employees of

his department charged with the collection or expenditures of money, and shall
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control and audit the same. He ghall, at least monthly, adjust the settlements
of officers engaged in the collection of the revenue. [Acts 1921, ch. 173,
art., 11, sec. 5; Shan. Supp., sec. 1997a185; Code 1932, sec. 3582. ]

£-2202. Taxes and_assessments under department of finance. The assgessment,

levy, and collection of taxes and special assessments shall be in charge of the
department of finance, subject to the limitations elsewhere found in this charter.
[Acts 1921, ch. 173, art. 12, sec. 1; Shan. Supp., sec. 1997a2196; Code 1932,

sec. 3594.]

6-2203. Property and privileges taxable. All property, real, personal and

mixed subject to state, county, and city taxes, and all privileges taxable by
law, shall be taxed and taxes thereon collected by the city for municipal pur-
poses as hereinafter provided. [Acts 1921, ch, 173, art, 12, sec. 1; Shan.
Supp., sec. 1997al97; Code 1932, sec. 3595. ]

6-2204. Ad valorem tax. The ad valorem tax upon the stocks, accounts, and

equipment may be assessed and collected in like manner as state and county
merchant's ad valorem tax is assessed upon the same property. It shall be the
duty of the county tax assessor and of the railroad and public utilities com=-
mission of Tennessee to prepare a separate agsessment book or roll showing real,
personal and mixed property assessable by him (or it) lying within the limits

of the city. [Acts 1921, ch. 173, art. 12, sec. 1; Shan. Supp., Sec. 1997a198;
Code 1932, sec. 3596.]

6-2205. Certification of assessments to recorder. These records shall be

certified to the recorder of the city upon the completion of the work of the
boards of equalization, after they have been copied by the county court clerk
of the county or the department of finance and taxation of the state. (Acts
1921, ch, 173, art, 12, sec. 1; Shan. Supp., sec. 1997a199; Code 193Z, sec.

3597 ; modified. ]
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6-2206, Tax books., As soon as practicable in each year after the asses-
sment books for the state and county are complete {which shall be after equali-
zation boards provided for by general law shall have finished their work), it
shall be the duty of the recorder to prepare or cause to be prepared from the
said assessment books of the county and of the railroad and public utilities
commission of Tennessee a tax book similar in form to that required by laws of
the state to be made out for the county trustee, embracing, however, only such
property and persons as are liable for taxes within the city. Such tax books,
when certified te be true, correct, and complete by the recorder, shall be the
assessment for taxes in sald city for all municipal purposes; provided, that
there may be an assessment by the recorder at any time, of any property subject
to taxation found to have been omitted, and such assessment shall be duly noted
and entered on the assessment books of the city; and further provided, that,
instead of the assessment made by county and state officials as herein provided,
the city may, by ordinance in so far as not prohibited by general laws, pro-
vide for and regulate an assessment to be made by its own tax assessor. [Acts
1921, ch, 173, art. 12, sec. 2; Shan. Supp., sec. 1997a201; Code 1932, sec.

3599, ]

6§-2207. Tax levy to meet expenses for year. 1t shall be the duty of the

recorder, in each year, as soon as the assessment roll for the city is complete
to submit to the board of commissioners a certified statement of the total

zamount of the valuation or assessment of the taxable property for the year within
the city limits (including the assessment of all railroads, telephone, telegraph,
and other public utility properties), together with a certified statement of

the revenue derived by the city from privilege taxes, merchant's ad valorem
taxes, street labor taxes, fines for the preceding fiscal year, and miscellaneous
revenue. Upon the presentation of such statements by the recorder, the board

of commissioners shall proceed by ordinance Lo make the proper levy to meet the
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expenses of the city for the current year. [Acts 1921, ch. 173, art. 10, sec.
3: Shan. Supp., sec. 1997al73; Code 1932, sec. 3570. ]

6-2208. Effective date of levy. The board of commissioners of the city

|58 aen. gt

shall have full power to levy and collect taxes as of-Januery=t6th of each and

every year. [Acts 1921, ch. 173, art. 12, sec. l; Shan. Supp., sec. 1997a200;

Code 1932, sec. 3598.]

£-2209. Pell tax for gschools. The board of commigsioners shall also have

power by ordinance to levy and collect a poll tax to be used for school purposes
not exceeding for any one year in amount the poll tax levied by the state.
[Acts 1921, ch. 173, art. 12, sec. l1; Shan. Supp., sec. 1997a2202; Code 1932,

sec. 3600.)

$-2210. Extension of levy on_tax books. It ghall be the duty of the

recorder, immediately after the levy of taxes by the board of commissioners,

to cause the said levy to be extended upon the said tax book prepared by the
recorder in the same manner that extensions are made upon the tax books in the
hands of the county trustee. [Acts 1921, ch. 173, art. 10, sec. 4&; Shan. Supp.,

sec. 1997al74; Code 1932, sec. 3571.1]

6-2211. Due date of taxes--Digtress warrants. All taxes due the city,

except privilege and merchants' ad valorem taxes and street labor taxes, shall,
until otherwise provided by ordinance, be due and payable on the firsg day of
November of the year for which the taxes are assessed.

The treasurer shall be custodian of the tax books and shall be the tax
collector of the city.

Distress warrants may issue for the collection of taxes and any such dis-
tress warrant shall be executed by the chief of police or any policeman of the
city by a levy upon, and sale of goods and chattels under the same provisions
as prescribed by law for the execution of such process of justices of the peace.
[Acts 1921, ch. 173, art. 10, sec. 5; Shan. Supp., sec. 1997al75; Code 1932,

sec. 3572.]
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6-2212. Lien of taxes Errors and irregularities. All municipal taxes on

real estate Iin the city, and all penalties and costs accruing thereon, are hereby
declared to be a lien on said realty from and after the 10th day of January of
the year for which same are assessed, superior to all'other licns except the
liens of the United States, state of Tennessee and county, for taxes legally
agsessed thereon, with which it shall be a lien of equal dignity. No assessment
shall be invalid because the gize and dimensions of any tract, lot or parcel of
land shall not have been precisely named or the amount of the valuation or tax
not correctly given, nor because the property has been assessed in the name of

a person who did not own the same, nor because the same was assessed to unknown
owners, nor on account of any cbjection or informality merely technical, but

all such assessments shall be good and valid., The board of commissioners shall
have power to correct any errors in the tax assessments upon a certificate

filed by the assessor or assessing body. [Acts 1921, ch. 173, art. 10, sec. 6;
Shan., Supp., sec. 1997al76; Code 1932, sec. 3573.]

Moo rels
6-2213, Delinquency penalties--Discount. On the first day of December of

the year for which the taxes are assessed, or other date provided by ordinance,
a penalty of two per cent (2%) upon all taxes remaining unpaid shall be imposed
and collected by the city and pald into the city treasury. An additional penalty

of two per cent (2%) shall be added for each month thereafter for twelve (12)

months.

If any taxpayer elects to pay his taxes prior to Octcber first, he shall
be entitled to a discount of two per cent (2%) from the amount of his bill.
[Acts 1921, ch, 173, art. 10, sec. 7; Shan. Supp., sec. 1997al77; Code 1932,
sec. 3574.]

6-2214., Change of due dates--Semiannual instalments. The board of commis-

gsioners may, by ordinance passed by unanimous vote, change the due date and
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delinquent date of all taxes, and may provide for the semiannual payment of
taxes and a discount for the prompt payment thereof.

Tn case a semiannual instalment of taxes is made due and payable before
the assessment and levy of taxes in the city for the current year is complete,
rhe amount of the instalment so collected as a tax upon any property shall be
not more than fifty per cent (50%) of the taxes levied on said property for the
preceding year; such instalment to be credited on the current year's taxes
when determined and levied. [Acts 1921, ch. 173, art. 10, sec. 8; Shan. Supp.,
sec. 1997al78; Code 1932, sec. 3575.]

6-2215. Sale for delinquency. The recorder shall, under the provisions

of the state law for the collection of delinquent taxes, certify to the trustee

of the county a EEEE of all real estate upon which municipal taxes remain due
and unpaid, or which is liable for sale for other taxes and the same shall be
qglgﬂin~like manrner and upon the same terms and conditions as real estate is-
sold for delinquent state and county taxes. [Acts 1921, ch. 173, art. 10, sec.

9; Shan. Supp., sec. 1997al79; Code 1932, sec. 3576. ]

6-2216. Bills in chancery to collect assessments. The board of commis-

sioners shall have the power, and is hereby given autpoiiPy, to file bills in
the chancery court in the name of the city for the collection of assessments
and levies made for payment for improvements or service in said cigy, such as
paving, sidewalks, curbing, guttering, sewers and other improvements, or ser-
vices for which assessments may be made under the charter, or by any other acts
of the legislature, and the cost of which is made a charge on property owners
abutting said improvements and a lien on abutting property, the suits commenced
by said bills to be conducted as other suits in chancery for the enforcement of
like liens and under the rules of law and practice provided for the same; pro-

vided, that the bills shall not be objectionable because the owners of different

parcels or lots of land are made parties thereto, it being the intention that
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all persons in the same improvement district, or liable for portions of the same
assessment and levy for improving a portion of the city as aforesaid, and on
whose property said asgessment or levy is a lien, shall be made parties defend-
ant to one bill, [Acts 1921, ch. 173, art. 10, sec. 10; Shan. Supp., sec.

1997a180: Code 1932, sec. 3577,

6-2217. License taxes. License taxes may be imposed by ordinance upon

any and all privileges, businesses, occupations, vocations, pursuits, or call-
ings, or any class or classes thereof, now or hereafter subject to such taxation
under the laws of Tennessee; and a separate license tax may be imposed for each
place of business conducted or maintained by the same person, firm, or corporation.
The treasurer shall enforce the collection of merchants' taxes and all
other license taxes, and for the purpose shall have and exercise the powers of
law vested in, and follow the procedure and methods prescribed for, county
court clerks. [Acts 1921, ch. 173, art, 13, sec. 1; Shan. Supp., sec. 1997a204;

Code 1932, sec. 3602. ]

$=-2218, Accounting system. The recorder, with the approval of the city

manager, shall cause an efficient system of accounting for the city to be instal-
led and maintained. [Acts 1921, ch. 173, art. 11, sec. 63 Shan. Supp., sec.
1997a185%; Code 1932, sec. 3583.]

6-2219, Control over fiscal forms. The recorder shall cause all forms

used either in connection with the receipt or disbursement of city funds to be
numbered consecutively, and all spoiled or unused forms shall be accounted for.
[Acts 1921, ch. 173, art. 11, sec. 14; Shan. Supp., sec. 1997al193; Code 1932,

sec. 3591.])

6£-2220. Appointment and duties of treasurer. The city manager shall

appoint a treasurer. It shall be the duty of the treasurer to collect, receive

and receipt for the taxes and all other revenue, (and bonds) of the city, and
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the proceeds of its bond issues, and to disburse the same. The city manager may
appoint the recorder as treasurer. [Acts 1921, ch. 173, art. ll, sec. 7; Shan.

Supp., sec. 1997a186; Code 1932, sec. 3584.]

§-72221. Depositories of city funds. Depositories of the city funds shall

be designated by ordinance, which ordinance shall in every case require the
depository, before being given custody of any city funds, to furnish adequate
security to protect the interest of the city, either by collateral in the form
of bonds of the city or state in an amount ten per cent (10%) in excess of the
deposits, or by a bond in a sum ten per cent (10%) in excess of the deposits
with surety to be approved by the board of commissioners. (Acts 1921, ch. 173,
art. 11, sec. 13; Shan. Supp., sec. 1997al92; Code 1932, sec. 3590. ]

6-2222, Budget commissioner--Fiscal year. The city manager shall be /] -/

budget commissioner. The fiscal year of the city shall begin on the first day
of January unless otherwise provided by ordimance. [Acts 1921, ch. 173, art.

16, sec. 1; Shan. Supp., sec. 1997a218; Code 1932, sec. 3616. ]

6-2223. Budpet estimate submitted to commissioners. The city manager [///

shall on or before the 15th of November of each year, submit to the board of
commissioners an estimate of the expenditures and revenue of the city for the
ensuing fiscal year., This estimate shall be compiled from detailed-infeormation
obtained from the several departments on uniform blanks to be furnished by the
city manager. [Acts 1921, ch. 173, art. 16, sec. l; Shan. Supp., secs.

1997a219, 1997a220; Code 1932, secs. 3617, 3618.])

6=2224,. Clagsification of expenses in budget-=-Publication. The classifi-

cation of the estimate of expenditures shall be as nearly uniform as possible

for the main functional divisions of all departments and shall give in parallel

columns the following information:
(a) DEPARTMENT EXPENSE., A detailed estimate of the expense of conducting

each department as submitted by the department.
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(b) PREVIOUS EXPENDITURES. Expenditures when possible for correspending
items for the last two (2) fiscal years, stated separately.

(¢) CURRENT FXPENDITURES., Expenditures for corresponding items for the
current fiscal year, including adjustments due to transfers between appropria-
tions plus an estimate of expenditure necegsary to complete the current fiscal
year.

(d) SUPPLIES AND MATERIAL OXN HAND. Amount of supplies and material on hand
at the date of the preparation of the estimate.

(e) APPROPRIATIONS, PREVIOUS AND CURRENT. Increase or decrease of appropria-
tions proposed by each department, compared with the corresponding appropriations
for the current year.

(f) OTHER INFORMATION, Such other information as is required by the board
of commissioners or that the city manager may deem advisable to submit.

(g) APPROPRIATIONS RECOMMENDED. The recommendation of the city manager as
to the amounts to be appropriated with reasons therefor in such detail as the
poard of commissioners may direct,

Such estimates shall be published not less than three (3) days before
transmission to the board of commissioners in a newspaper of the city or county,
and sufficient copies of such estimates shall be prepared and submitted that
there may be copies on file in the office of the recorder for inspection By the
public. [Acts 1921, ch. 173, art. 16, sec. l; Shan. Supp., sec. 1997a221;

Code 1932, sec. 3619. )

6-2225, Appropriation ordinance. Upon recelpt of such estimate the board

of commissioners shall prepare a tentative appropriation ordinance which shall
also be published in 2 newspaper of the city or county not less than one (1)
week before it is taken up .for consideration by the board of commissioners, and,
before acting upon such tentative appropriation ordinance, the board of commis-

sioners shall consider same at the next regular meeting and all voters and
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raxpayers may appear at said meeting and be heard in person OT by attorney. The
appropriatien ordinance for each fiscal year shall be finally adopted before
the first day of the fiscal year. {acts 1921, ch. 173, art. 16, sec. 2: Shan.

Supp., sec. 1997a222; Code 1932, sec. 3620. ]

£-2226. Reversion of appropriations to oeneral fund. At the end of each

y2ar, all unencumbered balances or appropriations in the treasury shall revert
to the general fund and be subject to further appropriations. Such balances
shall be considered unencumbered only when the city manager shall certify in
writing that the purposes for which they were appropriated have been completely
accomplished and that no further expenditure in connection with them shall be
necessary. LActs 1921, ch. 173, art. 16, sec. 3; Shan. Supp., sec. 1997a223;
Code 1932, sec. 3621.]

6-2227. Approval and payment of claims against city. Except as by this

charter or by law or ordinance otherwise provided, the recorder shall prescribe
and regulate the manner of paying creditors, officers, and employees of the
city. He shall audit all payrolls, accounts and claims against the city and
certify thereon the balance as stated by him, but no payroll, account, or
claim, or any part thereof, shall be audited against the city or paid unless
authorized by law or ordinance and approved and certified by the city manager,
and the head of the department for which the indebtedness was incurred, and

the amount required for payment of the same appropriated for that purpose by
ordinance and in the treasury. Whenever any claim shall be presented to the
city recorder, he shall have power to require evidence that the amount claimed
is justly due, and is in conformity to law and ordinance, and for that purpose
he may summon before him any officer, agent, or employee of any department of
the municipality, or any other person, and examine him upon oath or affirmation
relative thereto. The city manager, recorder and head of the department con=

cerned, and their sureties, shall be liable to the municipality for all loss or
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damages sustained by the municipality by reason of the corrupt approval of any
claim against the municipality. [Acts 1921, ch., 173, art. 11, sec. 8; Shan.
Supp., sec. 1997al87; Code 1932, sec. 3585. )

6-2228. lssuance of warrants. Subject to the provisions of section

6-2227, warrants shall be issued by the recorder. Each warrant shall specify
the particular departmental fund against which it is drawn and shall be payable
out of no other fund. Any officer or employee in the recorder's office may be
designated by him toO draw warrants with the same effect as if signed by the
recorder, such designation to be in writing, in duplicate, filed with the city
manager; provided, that the city manager may make such designation if the
recorder be absent or disabled and there be no one in his office designated to
act, Any such designation may be revoked by the recorder while acting as such
by filing the revocation in duplicate with the city manager and the treasury
division. [Acts 1921, ch. 173, art. i1, sec. 9; Shan, Supp., sec. 1997al88;

Code 1932, sec. 3586. ]

6-2229, QCertification of availability of funds to meet contract obliga-

tions. No contract, agreement, oOU other obligation involving the expenditure of
money shall be entered into, nor shall any ordilnance, resolution, or order for
the expenditure of money be passed by the board of commissioners or be authorized
by any officer of the city, unless the recorder shall first certify to the beard
of commissioners or the proper officer, as the case may be, that the money re-
quired for such contract, agreement, obligation, or expenditure, is in the
treasury or safely assured to be forthcoming and available in time Lo comply
with, or meet such contract, agreement, obligation or expenditures, and no con-
tract, agreement or other obligation involving the expenditure of money payable
from the proceeds of bonds of the city, shall be entered into until the issuance

and sale of such bonds have been duly authorized in accordance with the
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provisions of this charter in reference to city bonds. [Acts 1921, ch. 173,
art. 11, sec. 10; Shan. Supp., sec. 1997a189; Code 1932, sec. 3587. ]

§-2230. Authority for contract liability. No contract 1iability shall be

incurred without previous authority of law or ordinance, but the board of commis-
sioners may, Dby ordinance, empower the proper officials to pay out money or inecur
contract liability for the city for the necessary preservation of the clty's
credit, or in other extreme emergency, under guch restrictions as may be provided
in said ordinance; provided that any such 1iability shall mature not later than
one (1) year from date of its incurrence. [Acts 1921, ch. 173, art. 1L, sec. il;

Shan. Supp., sec. 1997al90; Code 1932, sec. 3588.)

CHAPTER 23

BONDS UNDER CILTY MANAGER CHARTER

SECTION

6-2301. Purposes for which authorized.

6£-2302. Consent of voters required.

6-2303. Regulation of bond electilons.

6-2304. Contents of election notice.

6-2305. Maturity of bonds.

6-2306. Sinking fund payments.

£-2307. Custody of sinking funds.

6-2308. Investment of sinking funds.

6-2309. Sale of sinking fund gecurities.

6-2310. Exchange of sinking fund bonds for city bonds.
6-2311. Sinking fund tax levy.

6-2312. Disposition of surplus from sinking fund.

6-2313. Cancelation of discharged bonds.
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6-2301. Purposes for which authorized. Some of the purposes hereby speci-

fically authorized for which the bonds of the city may igsue and be given, sold,
pledged, or disposed of on the credit of the city orf golely upon the credit of
specific property owned by the city or solely upon the credit of income derived
from any property used in connection with any public utility owned or operated
by the city, OF upon any two (2) or more credits, are the following:

For the acquiring of lands, for the purchase, construction, reconstruction,
or extension of waterworks, public sewers, streets, alleys, buildings and equip-
ment for-the fire department, bridges, and viaducts, gas or electric light works,
power plants, police patrols and fire alarm systems; for hospitals, jails, work-
houses, and other charitable, corrective and penal institutions; for courthouses,
iibraries, and other public buildings, public parks, parkways, poulevards,
grounds, squares, and any other public improvements which the city may be
authorized or permitted to make; for the purchase of lands or other property,
real or personal, for school purposes, the construction or purchase of build-
ings and equipment for school purposes, and for the purchase of playgrounds,
either in connection with the schools or separate therefrom, and for paying,
refunding, ©OF removing any bonded indebtedness of the city. The foregoing
enumeration shall not be construed to Limit any general provisions of this
charter authorizing the city to borrow money or issue and dispose of bonds, and
such general provisions shall be construed according to the full force and ef-
fect of their language a3 if no specific purpese had been mentioned, and the
authority to issue bonds for any of the purposes aforesaid is cumulative and
shall not be construed to impailr any authority to make any public improvements.
[Acts 1921, ch. 173, art., 14, sec. 1; Shan. Supp., Sec. 1997a205; Code 1932,

cec. 3603.)

6-2302. Consent of voters required. No bonds of the city, except bonds

refunding or removing bonded indebtedness, shall be issued under
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the provisions of this chapter without the assent of a majority of the qualified
voters actually voting at an election held for that purpose. Bonds may be is-
sued under other general laws of the state of Tennessee without regard to the
requirement of this section. [Acts 1921, ch. 173, art. l4, sec. 3; Shan. Supp.,
sec. 1997a209; Code 1932, sec. 3607; Acts 1968 (Adj.S.), ch, 427, sec. 1.]

6-2303. Regulation of bond elections. The board of commissioners may,

by ordinance, call, provide for and regulate elections held respecting bond
issues and may prescribe all forms, proceedings, and other matters with respect
to any such election, and the amounts, purposes, Ilssue, and disposition of
bonds. [Acts 1921, ch. 173, art. 14, sec. 4; Shan. Supp., sec. 1997a210; Code

1932, sec. 3608.]

6-2304. Contents of election notice. It shall Qggwbe necessary in the

ordinance calling the election, in the notice of election, in the question
submitted or on the ballot, or in any of the matters preceding the said electiom,
to state the amount of the bonds proposed to be issued for each purpose, but it
shall be sufficient if the ordinance and notice of election state the total
amount of bonds proposed to be voted upon at the gaid election and in general
language the purpose or purposes for which such total amount is to be issued;
and if a majority of the voters of the city voting at such election assent to
the issuance of the amount of bonds, then such amount may be issued and such
bonds or the proceeds thereof may from time to time by ordinance adopted by the
board of commissioners be appropriated in any amount or amounts to the purpose
or purposes for which such total amount was voted. [Acts 1921, ch. 173, art.
14, sec. 4; Shan. Supp., sec. 1997a211; Code 1932, sec. 3609. ]

6-2305. Maturity of bonds. Bonds may be so issued as to be pavable on

a specified date or serially or subject to call and redempticn. The board of

commissioners shall estimate the probable life of improvements proposed to be
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erected or purchased with the proceeds of any such bonds and the term of such
bonds shall not exceed such probable life, provided that such estimate, if er-
roneous, shall not affect the validity of such bonds. [Acts 1921, ch. 173,

art, i4, sec. 2; Shan., Supp., secs. 1997a206, 1997a207; Code 1932, secs. 3604,

3605. ]

6-2306. Sinking fund payments. All long term bonds shall be sinking fund

bonds and the amount of the annual instalments to be paid into the sinking fund
shall be fixed by the board of commissioners for each bond issued and such sink-
ing fund instalments shall be a prior lien on the tax levy each year. [Acts
1921, ch. 173, art. 14, sec. 2; Shan. Supp., sec. 1997a208; Code 1932, sec.

3606, ]

6-2307. Custody of sinking funds. The treasurer shall be custodian of

all sinking funds established for retiring bonds of the city to be managed in
accordance with the provisions of this charter and the law governing such
sinking fund. [Acts 1921, ch, 173, art. 11, sec. 12; Shan. Supp., sec. 1997al191;

Code 1932, sec. 3589.]

6-2308., Ipvestment of sinking funds. All the sinking funds of the city

may be invested by the recorder, by and with the consent of the board of com-
missioners, in bonds of the United States, of the state of Tennessee, of the
county, or of other states or counties on the best terms obtainable. [Acts
1921, ch, 173, art., 15, sec. 1; Shan. Supp., sec. 1997aZ213; Code 1932, sec.

3611, ]

6-2309, Sale of sinking fund securities. The recorder, by and with the

consent of the board of commissioners, may sell the securities belonging to a
sinking fund, or any part of them, at any time, when the proceeds thereof may
be needed for the payment of bonds, on the best obtainable terms. [Acts 1921,

ch. 173, art. 15, sec. 1; Shan. Supp., sec. 1997a2l4; Code 1913, sec. 3612.])
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6-2310. Exchange of ginking fund bonds for city bonds. The recorder, by

and with the consent of the board of commissioners, may exchange any bonds be-
longing to a sinking fund for bonds of the city whenever such change may be
advantageous for the city. [Acts 1921, ch. 173, art. 15, sec. 1; Shan. Supp.,
coc. 1997a215; Code 1932, sec. 3613.]

6-2311. Sinking fund tax levy. If the amount of any sinking fund, with

the interest or revenue thereof, computed to the maturity of the city bonds, be
gufficient to pay at maturity all of the bonds for which it is held, the levy of
the tak for such sinking fund may then be omitted, but, if by reason of decrease
of interést or depreciation of investments or other cause said fund shall not

be sufficient, the levy shall be resumed. (Acts 1921, ch. 173, art. 15, sec. 2;
Shan. Supp., sec. 1997a216; Code 1932, sec. 3614, )

6£-2312, Dispositien of surplus from sinking fund. Any moneys remaining

in a sinking fund, after payment of the entire bonded debt for which it was
accumulated, shall be paid into the general fund. [Acts 1921, ch., 173, art.
15, sec. 3; Shan. Supp., sec. 1997a217; Code 1932, sec. 3615. ]

6§-2313. Cancelation of discharged bonds. Whenever any bonds, interest

coupons, or other written evidence of the citg's debt shall be paid and dis-
charged, they shall be canceled by the recorder.

Interest coupons and other evidences of debt shall be calceled by stamp-
ing and punching, immediately upon their redemption,

The canceled bonds, coupons, and other evidences of debt shall be exhibited
to and verified by the board at its next meeting and shall be filed and presented
for examination in annual audits. lActs 1921, ch. 173, art. 14, sec. %; Shan.

Supp., sec. 1997a212; Code 1932, sec. 3610. ]



